Common errors discovered in IRAS Taxpayer Audit for Individual Income Tax include:
1. Failure to report income from other sources

Other sources of income e.g. interest1, rental, director’s fees, etc. are commonly omitted.

A record of income from all sources should be kept and declared accordingly.
2. Failure to report employee’s benefit

Employers must ensure that all remuneration and benefits-in kind of their employees are fully and correctly reported in their employees’ return of remuneration (IR8A). The most common omissions in the form IR8A include allowance paid for transport, holiday, housing, the provision of accommodation, interest payment made by employer to a third party on behalf of an employee and/or loans provided by employer interest free or at a rate below market rate to the employee who has substantial shareholding or control or influence over the company and payment of employee’s personal insurance premiums.

3. Failure to withhold tax when making payment of a specified nature to Non-Resident Persons

A non-resident is liable to pay income tax on Singapore-sourced income. Under the law, a person has a legal obligation to withhold a percentage of the payment, when he makes payments of a specified nature under the Singapore Income Tax Act, to a non-resident. The tax must be withheld at the appropriate tax rate and remitted to the Comptroller of Income Tax by the 15th day of the following month from the date of payment. More information on the types of payments subjected to withholding tax can be found on our website – Go to ‘Information On’ > ‘Others’ > ‘S45Withholding Tax’.2
__________________________
1. Interest income from deposits with non-approved banks or finance companies which are not licensed in Singapore, pawnshops, loans to companies and persons, etc are taxable in full and has to be declared.

2. For issues relating to filing and payment requirements, you may refer to the e-tax guide “Clarification on Date of payment of Income for the Purposes of Withholding Tax under Section 45 of the Singapore Income Tax Act”, dated 31st March 2003.

4. CONSEQUENCES OF ERRORS

The submission of an incorrect return is an offence. If errors or omissions are discovered during the tax audit, penalties of up to two times the amount of tax undercharged may be imposed. In cases of fraud, penalties will be up to three times the amount of tax undercharged. Serious cases of errors may face prosecution.
Your co-operation during the audit is important.

5. CONFIDENTIALITY
Any information or record you give to IRAS will be treated with strict confidentiality.

6. VOLUNTARY DISCLOSURE

Voluntary disclosures of omissions or errors normally attract a much lower penalty than if we were to discover the omissions or errors in the course of audit.

If you are chargeable to tax and have failed to furnish a tax return or you have

furnished an incorrect tax return and you want to make a voluntary disclosure, you can write in to:

___________________
3 See e-Tax Guide “Keeping of Records in Imaging System”, dated 16 May 2000.

4 See e-Tax Guide “Keeping Machine-sensible Records & Electronic Invoicing”, dated 16 May 2000.
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